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CONFIDENTIAL JAKARTA 1675 

DOD FOR ASD/ISA 

CINCPAC FOR POLAD 

E.O. 1 1652: GDS 
TAGS: MASS PFOR ID 

SUBJ: HELICOPTER EXCHANGE PROPOSAL 

SUMMARY: ACCORDING REPORTS VIA SIKORSKY CHANNELS, 

THERE IS CURRENTLY AN OPPORTUNITY TO OPFER GOI ONE OF 
PRESIDENTIAL FLEET OP VH-3A HELICPOTERS WHICH BEING 
RETIRED. WOULD APPRECIATE INPORMATION AS TO ACCURACY 
THIS REPORT. GOVT AS PART OP EXCHANGE POR US HELICOPTER 
PREVIOUSLY PURCHASED BY GOI WOULD CONSTITUTE WELCOME US 
GESTURE AND COULD HAVE ADDED ADVANTAGE OP INCLINING 
INDONESIANS TOWARDS US SUPPLIERS POR LARGE ORDER THEY PLAN 
TO PLACE. PRENCH NOW HAVE INSIDE TRACK. END SUMMARY. 

1. DURING RECENT VISITS OP SIKORSKY AIRCRAPT REPRESENTA- 
TATIVES VARIOUS PROPOSALS WERE MADE RELATIVE TO 
REHABILITATING THE GOI PRESIDENTIAL HELICOPTER (S-6IV) 

WHICH GOI PURCHASED SOME YEARS AGO. PROPOSALS RAN 
PROM COMPLTETE REHAB AND UPDATE OP ALL COMPONENTS WITH 
A PRICE TAG OP $I .4 MILLION TO MINOR REHAB PRICED AT 
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(SOURCE OF FUNDS FOR GOI HELO PROGRAMS) AS BEING TOO 
EXPANSIVE, AND PROGRAM NOW IN LIMBO. 

2. CONCURRENTLY, FRENCH FIRM OF AEROSPATIALE IS PRESSING 
FORWARD WITH AN ACTIVE HELICOPTER SALES PROGRAM. ON HAND 
AND/OR ON ORDER AIRCRAFT IN SUPPORT OF PERTAMINA'S OFF- 
SHORE OPERATIONS INCLUDE: TWENTY-FOUR SA-330 PUMAS, TEN 
SA-360 GAZELLES, AND TWO SA-321 SUPER FRELONS. FRENCH 

ARE ALSO PRESSING VERY HARD TO GET SA-330 INTO MILITARY 
INVENTORY, WHERE POTENTIAL HELP PROCUREMENT ESTIMATED AT 
$200 MILLION OVER NEXT TEN YEARS. THESE INITIATIVES ARE 
BEING COUNTERED WITH PROPOSALS FOR SIKORSKY S-58T'S 
AND/OR BELL HU-IN'S. HOWEVER, FRENCH ARE IN LEAD THROUGH 
MORE RAPID DELIVERY DATES, ATTRACTIVE REBATES TO PERTAMINA 
AND CHEAPER PRICES. 

3. AGAINST THIS BACKGROUND WE HAVE RECEIVED INFORMAL 
REPORTS VIA SIKORSKY CHANNELS THAT INVOLVED WASHINGTON 
AGENCIES BELIEVE IT MIGHT BE POSSIBLE TO OFFER TO 
EXCHANGE AT NO COST TO GOI ONE VH-3A OF SOON-TO-BE RETIRED 
PRESIDENTIAL HELICOPTER FLEET FOR AGING S-61V. 

4. COMMENT AND ACTION REQUESTED: WOULD APPRECIATE ANY 
INFORMATION AVAILABLE AS TO WHETHER THERE POSSIBILITY OF 
OFFERING GOI H-3A IN REPLACEMENT OF S-61V. AT PRESENT 
JUNCTURE OUR RELATIONS ANY GESTURE OF THIS SORT WOULD BE 
HELPFUL, NOT TO MENTION POSSIBILITY THAT BY BETTER 
ACQUAINTING INDONESIANS WITH US HELICOPTER CAPABILITIES WE 
MIGHT INCLINE THEM TOWARDS US PRODUCERS AS THEY MAKE 
PLANNED PURCHASES OVER COMING YEARS. 
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